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[ Field of Study Code : CHNP (124) ]
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Note : None of the answers should be written on the question paper. All the
answers must be written on the answer-script.
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In Apnil 2011, after formally being invited to attend the third BRIC leaders’ summit
in China, South Africa became the fifth nation to Join the BRIC. South Africa had
applied and lobbied to join the BRIC at the (20 meeting of the world’s leading
economies in Seoul in November 2010. The acronym, BRIC was coined by Jim
O’Neill an economist with the Goldman Sachs in a paper entitled “The World Needs
Better Economic BRIC™ published in 2001. Yet in another paper Dominic et. al.
(2003), again from Goldman Sachs argue that over the next 50 years, the BRIC could
become a much larger force in the world economy and could be larger than the G6 in
US dollar terms. For example, the GDP of the BRICS would be around 85 trillion
USD comparing 66 of the G6 countries. The notion therefore, signals a shift in the
global economic power away from the G7 economies toward the emerging
cconomies. The BRICS thesis holds that China and India will become the hub of
world’s manufactured goods and services, while Brazil and Russia will become
leading suppliers of raw materials, however, this may not hold true for the future, as
China is determined to move away from its labour intensive industries to R&D and
high end manufacturing during the 12th Five-Year Plan (2011-2015), which is
evident from Chinese Premier, Wen Jiabao’s 2011 Government Work Report.
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